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This volume revisits the Nobel Prize-winning economist Kenneth Arrowrsquo;s classic 1963 essay ldquo;Uncertainty 
and the Welfare Economics of Medical Carerdquo; in light of the many changes in American health care since its 
publication. Arrowrsquo;s groundbreaking piece, reprinted in full here, argued that while medicine was subject to the 
same models of competition and profit maximization as other industries, concepts of trust and morals also played key 
roles in understanding medicine as an economic institution and in balancing the asymmetrical relationship between 
medical providers and their patients. His conclusions about the medical professionrsquo;s failures to ldquo;insure 
against uncertaintiesrdquo; helped initiate the reevaluation of insurance as a public and private good.Coming from 
diverse backgroundsmdash;economics, law, political science, and the health care industry itselfmdash;the contributors 
use Arrowrsquo;s article to address a range of present-day health-policy questions. They examine everything from 
health insurance and technological innovation to the roles of charity, nonprofit institutions, and self-regulation in 
addressing medical needs. The collection concludes with a new essay by Arrow, in which he reflects on the health care 
markets of the new millennium. At a time when medical costs continue to rise, the ranks of the uninsured grow, and 
uncertainty reigns even among those with health insurance, this volume looks back at a seminal work of scholarship to 
provide critical guidance for the years ahead.ContributorsLinda H. AikenKenneth J. ArrowGloria J. BazzoliM. Gregg 
BlocheLawrence CasalinoMichael ChernewRichard A. CooperVictor R. FuchsAnnetine C. GelijnsSherry A. 
GliedDeborah Haas-WilsonMark A. HallPeter J. HammerClark C. HavighurstPeter D. JacobsonRichard 
KronickMichael L. MillensonJack NeedlemanRichard R. NelsonMark V. PaulyMark A. PetersonUwe E. 
ReinhardtJames C. RobinsonWilliam M. SageJ. B. SilversFrank A. SloanJoshua Graff Zivin

"This book is worthwhile because it is multifaceted. . . . A graduate student at the end of his or her first semester, a 
legislative aide with a decade of experience advising Congress, or an emeritus professor who still loves the subject, all 
will find themselves challenged to comprehend how we have come so far, and yet remained so distant, from 
understanding the economics of health care." --Thomas E. Getzen, "Inquiry"About the AuthorPeter J. Hammer is 
Assistant Professor at the University of Michigan Law School.Deborah Haas-Wilson is Professor of Economics at 
Smith College.Mark A. Peterson is Professor of Policy Studies and Political Science at the University of California, 
Los Angeles, School of Public Policy and Social Research.William M. Sage is Professor at the Columbia University 
School of Law. 


